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TOBACCO OUTLOOK FAVORABLE 


A fairly strong demand for flue- 
cured, Burley and Maryland tobacco 
is expected in 1950 because cig- 
arette production probably will 
continue near the 1949 record. 

Output of cigarettes has been 
climbing steadily for several years, 
and for 1949 is estimated at around 
392 billion, compared with 387 in 
1948. However, production of cig- 
arettes is showing a tendency to 
level off. Exports in 1949 dropped 
and domestic consumption showed a 
small rate of gain. 

Exports of all types of tobacco 
in 1950 are expected to be about 
the same as the 525 million pounds 
estimated for 1949. Export pros- 
pects for cigarette types-are con- 
Sideratly better than for other 
types. The lack of adequate sup- 
plies of acceptable leaf from other 
areas and ECA aid will be import- 
ant factors favoring the movement 
of our leaf in 1950. 

The 1949-50 supply of flue-cured 
tobacco is slightly larger than a 
year earlier. Flue-cured allotted 
acreage for 1950 will be practically 
the same as in 1949. However, due 
to the very large Burley supplies, 
1950 allotments will be cut approx- 
imately 15 percent. 

Under the Agricultural Act of 
1949, price supports for the 1950 
crops of flue-cured and Burley 
types of tobacco are expected to be 
a little higher than in 1949. 


N.C. APPLE CROP DOWN - U.S. UP 


The 1949 commercial apple crop 
in North Carolina is estimated 
at 448,000 bushels, 54% less than 
the 1948 crop and 46% less than the 
5-year average. The late spring 
freeze and cold rainy weather during 
the pollinating season are primarily 
responsible for the short apple 
crop in the state. 

For the United States, however, 
the 1949 commercial apple crop is 
estimated at 133,181,000 bushels-- 
1% times the short 1948 crop, and 
a fifth above the 5-year average. 
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1949 PIG CROP UP 8 PERCENT 


North Carolina’s 1949 pig crop 
totaled 1,612,000 head, an increase 
of 8 percent over last year, and li 
percent above the 1938-47 average, 
according to a recent survey made 
by the Crop Reporting Service through 
the cooperation of the State’s 
Rural Mail Carriers. The increase 
results from a spring pig crop that 
was 12 percent larger than last year 
and a fall crop that was 4 percent 
larger. 

The number of pigs saved in 
North Carolina during the past fall 
season ( June 1 to December l)is 
estimated to be 715,000 head, 26,000 
head or 4 percent larger than the 
1948 fall pig crop. There were 
110,000 sows farrowing in fall 
season, an increase of 4,000 head 
or 4 percent above the fall season 
last year. This number is 5,000 
head above the 10-year average. There 
was an average of 6.5 pigs per 
litter saved during the season or 
or the same as during the corres- 
ponding period last year. Weather 
conditions during the peak fall 

(Continued on Page 4) 


QUESTIONS PERTINENT TO THIS ISSUE 


WILL TOBACCO EXPORTS IN 1950 EQUAL 1949? 

WHAT ARE THE PROSPECTIVE ALLOTMENTS FOR THE 1950 TOBACCO CROP? 
HOW MANY PIGS WERE RAISED INN. C, 
GIVE THE TOTAL FARM EMPLOYMENT FOR NOVEMBER. 

NAME THE COMMODITIES DECREASING IN PRICE IN DECEMBER. 
GIVE THE INDEX OF PRICES RECEIVED BY N. C, 
eWiat 1S THE ESTIMATED NUMBER OF CHICKS HATCHED IN NOVEMBER? 
: MPARE 1949 FARM PRICES WITH 1948. 

REVWEW FEED PRICES, 

How» DOES 1949 APPLE CROP COMPARE WITH LAST YEAR? 


IN 1949? 


FARMERS. 


— JANUARY 5, 1950 


FARM LABOR 


There were 1,637,000 persons 
employed on farms in the South 
Atlantic States during the week of 
November 20-26, 1949. Of this 
total, 1,365,000 were family work- 
ers while 272,000 were hired work- 
ers. The number of persons employ- 
ed on farms during this period was 
essentially the same as for the 
corresponding period a year ago, 
and was only 2% below the five 
year average. Family workers ac- 
counted for most of the drop from 
the five year average. 

In North Carolina, the length of 
of the farm workday for hired work- 
ers on December 1 increased from 
8.0 hours in 1948 to 8.3 hours in 
1949, while farm operator’s work- 
day decreased from 9.5 hours in 
1948 to 9.2 hours in 1949. 

Favorable weather conditions 
prevailed over the entire state 
during most of November. AS a 
result, most of the seasons work 
was completed by the end of the 
month. Cotton, corn and soybeans 
were 99 to 95% harvested. Feeding 

(Continued on Page 4) 


SUMMER PORK SUPPLY SEEMS ASSURED 


FARM REPORT JANUARY 4950 


PAGE 2 


N.C. PRICES RECEIVED INDEX DROPS 22 POINTS 


Continuing a trend started in October, the "All Farm 
Products" index of prices received by North Carolina 
farmers at local markets decreased 22 points during the 
month ending December 15. The index decreased from 249 
as of November 15 to 227 as of December 15. The same 
index was 280 in September and 275 in October. Lower 
prices for most crops along with near completed tobacco 
sales are responsible for the drop in the index. 

The index of all commodity groups decreased during 
the month with the exception of the dairy and miscellan- 
eous products groups. The grains commodity index de- 
creased five points as a result of lower prices for corn, 
wheat, barley and rye. 

The cotton and cottonseed index decreased 9 points as 
a result of lower prices for cotton. An increase pf 50 
cents per ton in the price of cottonseed was not suffi- 
cient to offset lower prices for cotton. 

The tobacco index decreased 32 points primarily be- 
cause of lower grades of Type 11 tobacco being offered 
for sale and also to the fact that sales of Types 12 and 
13 have been completed. 

Lower prices for hogs and lambs caused the meat ani- 
mals index to drop two points. Slightly higher prices 
for beef cattle and veal calves were not sufficient to 
hold this index at the November level. 

A decrease of 1.6 cents in the price of chickens and 
and two cents per dozen for eggs resulted in a drop of 
12 points in the poultry index. Egg prices were the 
lowest since July. 

Both butter and butterfat prices increased one cent 
per pound during the month und boosted the dairy pro- 
ducts index one point. 

The miscellaneous commodity group increased 14 points 
due to higher prices for peanuts, cowpeas, wool, potatoes, 
Sweetpotatoes and apples. 

The ratio of prices received by North Carolina farm- 
ers to prices paid by U. S. farmers declined 9 points 
during the month ending December 15. Prices received by 
North Carolina farmers declined relatively more than 
prices paid by U. S. farmers 


PRICES RECEIVED BY FARMERS DECEMBER 15, 
WITH COMPARISONS 


RORTH CAROLINA 
UNIT 
NOVEMBER 15 | DECEMBER 15 | DECEMBER 15 
1949 1949 1949 


1949 
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CORN colsce ec ccs «(MOUs 1.09 ile 
WIEAT2-¢-0 se le BUS 2.02 he 
OAT Scrcuies clelisviclee [te bUle -91 699 
BARLEY tes c eons ste BUS Vez2 1% 
PSII 50K aah 1.98 14 
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PEANUTS:.fe ree: The +104 
COTTON? oceeucss .272 265 
COTTONSEED...... 44.00 ‘ 
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HOGS tines asteieetae 14 
BEEF CATTLE Essa. 19 
VEAL CALVES..... 22 
SHEEP oes ciribinee ete 9 
ITAMB Serae sieve cieiacels 21 
MILK COWS.....6. 182. 


CHPCKEN Scteielecats 
EGGS iicic clslelele elects 
MILK, WHLSE..... 
RETAIL eas 
BUTTERS cu bettas ere 
BUTTERFAT. cco ces 
HAY, ALL BALED.. 
POTATOES cesicecice 
SWEET POTATOES... 
APPLES, COM°L... 
LESPEDEZA SEED.. 
KOREAN cers scrote’ oe 
KOBEScccac cece e 
Com. & TENN. 76 
SERSCEAce wales > 


\/ Preliminary 
2/ Revised 


weeks. 
with the adjustment of the steel dispute. 
new construction continues at a near record rate. 
sumer income is still at a high level. 
were still at a high level. 


NORTH CAROLINA AND UNITED STATES INDEX NUMBERS 
(N. C. PRICES RECEIVED 1909-14 100 PERCENT) 


Nov.15 | Dec.15 | Dec.15 Dec.15 DEC.15 
COMMODITY 1949 1949 1948 1947 1946 


N.C, INDEX NUMBERS 


ALL FARM PRODUCTS.. 
COTTON & COTTONSEED 
GRAINS... woeeeeeee 
MEAT ANIMALSecccccce 
POUL TRY cccccccccccs 
DAIRY PRODUCTS... 
TOBACCO cles cei icicice > 
MISCELLANEOUS. eeeee 
RATIO OF PRICES 

RECEIVED TO PatiD* 


PRICES RECE!IVED.... 
PRICES PAID 
INTEREST & TAXES, 
RATIO OF PRICES 
RECEIVED TO PAID, 


* Ratio of N. C. prices received to J. S. prices paid. 


U.S. PARITY RATIO BELOW 100 


For the first time since November 1941, the Parity 
Ratio (ratio of prices received by farmers to prices 
paid, interest, and taxes) at 98 fell below 100 on Dec- 
ember 15. The Parity Index and parity prices are based 
upon the current parity formula, which does not include 
wage rates for hired farm labor. 

The lower Parity Ratio is largely the result of a 3 
point drop in the level of prices received by farmers. 
The Prices Received Index fell to 236, the lowest point 
in 1949. Poultry and eggs, meat animals, cotton, and 
truck crops led the decline. Somewhat higher prices 
were received for grains and hay. Also contributing to 
lower Parity Ratio was a 1 point rise in the Parity 
Index (Index of Prices Paid, Interest, and Taxes). Higher 
prices were paid by farmers for feed, clothing, building 
materials, and household operating items. 


COMPARISON OF U. S. PRICES RECEIVED BY FARMERS 
AND PARITY PRICES 
PRICES RECEIVED PARITY OR 


BY FARMERS COMP ARABLE 
PRICES 


AVERAGE PRICES 
AS PERCENTAGE 
OF PARITY 


Nov.15 |DeEc.15 Nov.15 DeEc.15 Nov.15/DECc.15 
1949 1949 1949 1949 1949 1949 
sDOLLARS- -PER( ENT- 


CBee en > 

WHEAT. ceccccccce 
s BU sccosce 

BU. cccccce 

BU cccoce 


BUscccscece 


SUDO Zee eisierere 
MItcK,WHLSE,CWT.. 


1/ Preliminary 
2/ Revised . y ; : 
3/ Ratio of seasonally adjusted prices to parity prices. 


Business activity has improved during the past few 
Industrial production recovered to summer levels 
Spending for 
Con- 
Wholesale prices 
Wholesale prices were down 
less than 1 percent, from October to November. 
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1948 


(ALL FIGURES IN THOUSANDS) 


BUTTER. ccc-ccee 
1CE CREAM 

PCERGREAMDE WHOLESALE. cice-s cls se slaceixie's © 
TOTAL MICE CREAM sc 6 «ssc « secnaces woes 


CHEESE 
CHEESE, 
CHEESE, 


CONDENSED PRODUCTS 
UNSWEETENED CONDENSED MILK (SKIMMED). 


COTTAGE CURD. .ceeeces ee eeceee 
COTTAGE CREAMED,..... eereeee 


The 8,392 million pounds of milk produced in Nov- 
ember compared with 8,031 million for same month in ‘4g’ 
and 7,960 million pounds 10-year average for the month. 
Daily production per capita was third lowest for the 
month in past 10 years--only 1.87 


COTTON OUTLOOK UNFAVORABLE 


The Short-term outlook for cotton is not too encourag- 
ing in light of this year’s large crop. 

Prices are at about the loan rate. The prospective 
carry-over at the end of the currert season is 8 1/4 
million bales. This is more cotton than domestic mills 
consumed last season and nearly twice as much as was ex- 
ported. Cotton marketing quotas has been proclaimed for 
next year’s crop. The national acreage allotment is set 
at the minimum figure of 21 million acres. This is only 
80 percent as much as was planted this year. 

More cotton has been produced in each of the last 3 
years than has been used for domestic consumption and 
exports. Consequently, the supply has been increasing 
each season. This season, the supply is expected to be 
about 20.8 million bales--nearly 3 million more than 
last season. The supply consists of the carry-over of 
nearly 5.3 million bales, and 1949 crop which was es- 
timated on October 1 at about 15,3 million bales and im- 
ports of about 200,000 bales. 

Nearly three-fourths of the August 1 carry-over was 
held in the Commodity Credit Corporation stocks as col- 
lateral on unredeemed loans made to cotton farmers dur- 
ing last season. 


U. S. WHEAT OUTLOOK 


Highlights of the wheat outlook for 1950-51 include 
a slight decline in wheat prices, acreage allotments for 
the first time since 1943 and a relatively favorable ex- 
port demand. 

The national acreage allotment of 68.9 million acres 
for the 1950 crop announced on July 14 is being revised 
in line with Public Law 272 which was signed by the Pres- 
ident in August. If an allowance is made for the increase 
in allotments and for overplanting, about 75 million acres 
may be seeded. With average yields of 15 bushels per acre, 
the crop would be about 1,125 million bushels. 

Domestic disappearance of wheat in 1950-51 is again 
likely to total about 700 million bushels. If exports 
total 400 million bushels, carry-over on July 1, 1951, 
would be about 25 million bushels higher than the approxi- 
mately 300 million bushels expected on July 1, 19650. 
Before the war, stocks averaged 235 million bushels. The 
record carry-over was 631 million bushels in 1942. 

The 400-million-bushel estimate for exports in 1950-51 
is, of course, very tentative. The quantity we ship abroad 
will depend considerably on the size and distribution of 
the world crop. In addition, the role played by the United 
States in world affairs will continue very important in 
determining the size of our exports. 
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U.S. FARMERS’ NET INCOME, 1949 AND 1950 


Farmers’ realized net income in 1949--the difference 
between gross income and total production expenses-- 
is estimated at 14.0 billion dollars. The expected 
decline of almost 10 percent in gross income from the 
1948 level, associated with a much smaller reduction 
in expenses, means that net income for the average farmer 
will be off about 16 percent. 

A similar pattern of changes is in prospect for 1950; 
and realized net income is again expected to be down 
more than gross income on a percentage basis. The de- 
cline could equal that indicated for this year, in which 
case net income would be at a level approximately a 
third below its 1947 high. 

Net income is likely to be down more than gross in- 
come in 1949, and also in 1950, mainly because of high 
and relatively fixed overhead costs. This is especially 
true of depreciation charges on farm capital, which are 
up this year and may show only a slight decline in 1950. 
However, farmers’ actual cash expenditures on buildings, 
Machinery, and other equipment are already declining in 
1949 and are likely to be down substantially in 1950. 
So farmers’ net cash available for family living, after 
deducting actual cash expenditures for production pur- 
poses, will show smaller declines in both years than 
their realized net incomes. 


FEED PRICES SHOW LITTLE CHANGE 


Average prices paid by North Carolina farmers for most 
high protein and grain by-products feeds showed little 
change during the month ending December 15. Bran, corn 
meal, mixed dairy feed, laying mash and scratch grain 
prices were the same as November. Cottonseed meal in- 
creased five cents per hundred pounds and was the only 


listed feed to increase during the month. Wheat, mid- 
dlings and meat scrap decreased 10 and 60 cents, res- 
pectively, per hundred pounds. 

FEED PRICES PAID BY FARMERS DEC. 15, 1949 


WITH COMPARISONS 


FEED PER 
HUN DREDWE | GHT DEGcn IS 


1949 


BRAN cc.suws.c ae eis 6 e's 
MEDDISUNGS. gc ass ees 
CORNEMEAUcaiae ss sles 
COTTONSEED_MEAbee. 
MIXED DAIRY FEED: 

16% PROTEIN. coos 

18% PROTEIN. ..ee 

20% PROTEIN. coos 
LAYING MASH. .eceee 
SCRATCH GRAIN.coee 
MEAT SCRAP... 
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PIG REPORT, DECEMBER 1, 
NORTH CAROLINA 


10-YEAR 
AVERAGE | 1948 
1938-47 


SPRING (DEC. 1-JUNE 1) 


FALL (JUNE 1-DEC. 
SowS FARROWED 
PIGS SAVED 


ANNUAL TOTAL (Dec. 
(DEC, 


PItGs SAVED 


* Pigs per litter - actual number. 


1,452 |1,489/1,612 
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1949 
UNITED STATES 


10-YEAR> 1950 
AVERAGE | 1948 pul ees 
1938-47 


-TH -THQUSAND HEAD- 


1950 
Se 


89,084/85, 187 |96, 301 


1/ Indicated from breeding intentions reports. 
yy Average pees of eve litter peed, to compute indicated number of spring pigs. 


Number rounded to nearest 500,000 head 


PIG CROP (Continued) 


farrowing months were generally 
favorable. 

North Carolina farmers’ reports 
on breeding intentions indicate 
145,000 sows to farrow in the spring 
of 1950. This is an increase of 5 
percent over last year and 13 per- 
cent over the 10-year average. 

The 1949 National pig crop total- 
ed 96.3 million head, an inctrease 
Of 13 percent over last year. An 
increase of 7 percent over last year 
is indicated in the number of sows 
to farrow in the Nation during the 
Spring of 1950. 
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Based on December 1 conditions 
next year's winter wheat crop is 
forecast at 885 million bushels. 
This compares with 902 million in 
'49 and 727 million bushels average. 


.chicks. 


HATCHERY REPORT, NOVEMBER 1949 


The number of chicks produced by 
North Carolina commercial hatch- 
eries in November was 19 percent 
more than the 2,572,000 chicks 
produced during November last year, 
and 86 percent above the November 
1943-47 average hatch of 1,642,000 
November production amount- 
ed to 3,051,000 chicks. The demand 
for chicks for commercial broiler 
Production continues fairly strong; 
however, placements of chicks in 
the commercial broiler area declin- 
ed sharply during the latter part 
of November and dropped slightly 
below last year’s level. 

Production of chicks in North 
Carolina during the 11 months of 
this year totaled 49,653,000-- an 
increase of 36 percent over the 
36,430,000 chicks placed during 
the 8ame period last year. 


FARM LABOR (Continued) 


livestock, repairing buildings, 
fences and ditches, and chores was 
the principal activity on many 
farms. 

For the U. S. about 1% more 
hired workers were employed during 
the week of November 20-26 in 1949 
than were employed during the same 
period in 1948. Family workers, 
however, were down slightly from 
the November 1948 level. Total 
agricultural employment at 9,003,000 
was practically unchanged from a 
year ago. 
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FARM PRODUCT PRICES DOWN 


From January through November 
of 1949, farmers received about 25 
billion dollars from the sale of 
farm products, or 10 percent less 
than they received in the corres- 
ponding period last year. The total 
volume of marketings was slightly 
larger than in the first 11 months 
of 1948, but prices received by 
farmers averaged 12 percent lower. 
Price declines averaged about the 
Same for crops and for livestock 
products. Cash receipts from meat 
animals and dairy products were both 
down about 15 percent because of 
lower prices. But receipts from 
poultry and eggs were down only 
Slightly, for larger marketings 
of broilers and turkeys partially 
offset lower prices. A substan- 
tial drop in cash receipts from 
wheat accounted for a large part of 
the decline in crop receipts for 
the first 11 months. Slightly smaller 
quantities of wheat were marketed 
this year at lower prices. Market- 
ings and prices of soybeans were 
down, and total cash receipts from 
oil-bearing crops were considerably 
lower. With lower prices for truck 
crops and most other vegetables, 
receipts from vegetables were down 
also. 


